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devoted service. Shop assistants need a correct appreciation of the spirit 
of devoted service. An important requirement is that they should sell 
customers what they need. However warmly they welcome customers 
and see them off, they cannot claim that their service is good if they fail 
to provide the goods customers need. People come to shops to buy the 
things they need. If the articles they ask for are out of stock, shop 
assistants should take orders from them so as to satisfy their demands 
later. It would be better if this is done kindly. This is the spirit of 
devoted service. Such slogans as “Welcome, you are always welcome!” 
and “Always be kind to customers!” hanging in the store mean that shop 
assistants should be kind to all customers. 

Goods should be properly packaged. While looking round the 
department store, I saw several defects in the packaging of goods. 
Capitalists use their brains only to make profits by selling more, so in 
capitalist society the packaging is done in a very ostentatious manner to 
attract the attention of customers. We do not need to package goods in 
such a way, but we should package them properly so as to make them 
more presentable. When goods are sold to customers, they should be 
packaged again, if necessary. Some shop assistants do not repackage 
goods which need to be repackaged when selling them, saying that the 
customers do not mind. This is an expression of a lack of the spirit of 
serving the people. 

I think Central Department Store No. 1 will become a model for the 
whole country, if it rectifies such defects and its employees pool their 
efforts in operating it. i 
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ON FURTHER DISPLAYING THE ADVANTAGES 
OF THE SOCIALIST PLANNED ECONOMY 


Talk to Students at Kim Il Sung University 
May 8, 1961 


Today I would like to refer to the advantages of the socialist planned 
economy and to some problems arising in giving full play to them. 


The socialist economy is a planned economy, under which the entire 
economic life of the country is conducted and all fields of the national 
economy are managed and developed in a planned way. 

Al present, government-patronized bourgeois scholars are advocating 
ihe “superiority” of the capitalist profit-oriented economy and bragging 
ihat the socialist planned economy has some “limitations” in developing 
productivity. The true advantages of the socialist planned economy can 
hever be hidden, however frantically the imperialist reactionaries put out 
iiisleading propaganda. The socialist planned economy is superior 
beyond comparison to the capitalist market economy. 

ne major advantage of the socialist planned economy is that it 
serves the masses of the working people, who are in direct charge of 
production. 


In socialist society the working masses are the masters of production, 


74 KIM JONG IL 


and the economy serves them. That the economy serves the masses of 
the people means that there is no exploitation and the working masses 
enjoy material wealth. 

In essence a society in which the working people enjoy the fruits of 
labour is a fair and superior society. In the capitalist profit-oriented 
economy the wealth created is owned by the capitalists, who do not 
participate in labour, whereas in the socialist planned economy the fruits 
of labour go to the masses of the people, who have created them. This 
means that the socialist planned economy assumes a people-oriented 
character. It is a clear manifestation of the people-oriented character of 
the socialist planned economy that production is subordinated to 
promoting the welfare of the working people and that various policies 
aimed at improving the people’s standard of living are enforced. The 
basic economic law of socialism is applied as a reflection of this 
advantage of the socialist planned economy. 

Another advantage of the socialist planned economy is that it 
develops at a fast speed. 

In socialist society the main driving force of economic development 
is the high revolutionary zeal of the working masses, who work with 
devotion for their country and fellow people, for their society and their 
collective, and for their own happiness. To take the Pyongyang Textile 
Machinery Manufactory as an example, the workers, conscious of being 
the masters of the factory, give full play to their revolutionary zeal and 
creative vigour to increase production without letup. In socialist society 
the working masses work with voluntary enthusiasm and creativity as 
they themselves are the masters of society and the economy. The high 
revolutionary zeal of the working masses is the most important factor in 
ensuring the rapid development of the socialist economy. 

The socialist planned economy firmly ensures planning and balance 
in developing the economy as required by the law governing the 
planned and balanced development of the national economy. In socialist 
society, where the function of the state as economic organizer 
guarantees the balanced development of the national economy and 
social labour is used in a rational way, the economy develops very 
rapidly. 
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Because the socialist relations of production open a broad vista for 
technological development, labour productivity is steadily increased 
and, on this basis, the economy makes rapid progress. This is the law- 
governed nature of socialist economic development. 

The history of economic construction in our country clearly shows 
that the socialist economy develops fast. Although our country 
experienced a three-year war and two rounds of rehabilitation within 15 
years from liberation up to 1960, industrial production in 1960 increased 
(o a massive 7.6 times what it was in 1944, before liberation. The flames 
of the Choliima Movement, kindled during the period of the First Five- 
Year Plan, brought about rapid progress on all the fronts of socialist 
construction. 

Another important advantage of the socialist planned economy is that 
the relations of comradely cooperation among people in helping and 
leading one another are evident in economic activities. 

In the socialist planned economy, labour specialization and cooperation 
are rationally organized, based on the relations of comradely cooperation 
imong the working masses. Such economic leverages as fines.and penalties 
ive used to ensure that enterprises abide by contracts; however, what is 
essential in organizing labour specialization and cooperation among 
socialist’ enterprises is the relations of comradely cooperation and 
insistance. The communist principle of “One for all and all for one” is a key 
influence on the organization of labour specialization and cooperation 
Among socialist enterprises. 

lhe superiority of the socialist planned economy over the capitalist 
prolit-oriented economy is that of collectivism over individualism. The 
upilalist profit-oriented economy is based on individualism, whereas 
Ihe socialist planned economy is based on collectivism. The capitalist 
#tonomy is opposed to the social nature of man, whereas the socialist 
panned economy reflects the intrinsic demands of social man. 

We should have a correct understanding of the differences in the 
level of development of productivity between the developed capitalist 
tountries and some socialist countries in order fully to understand the 
Miperiority of the socialist planned economy over the capitalist profit- 
“tented economy. 
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Some people ask how we can explain the superiority of the socialist 
planned economy in view of the fact that the level of development of 
productivity in some developed capitalist countries including the United 
States is higher than that in socialist countries. 

We should not judge which is superior, the socialist planned 
economy or the capitalist profit-oriented economy, by the level of 
development of productivity. In comparing the socialist economy to 
the capitalist economy based on the development of productivity, 
analysis and appraisal should be conducted in close combination with 
the specific historical conditions. The developed capitalist countries, 
like the United States and Britain, have a long history of industrial 
development and did not suffer greatly during the two world wars. 
The economy of the United States in particular did not suffer any 
damage, as its mainland was not a theatre of the world wars. On the 
contrary, the history of economic construction in socialist countries, 
including our country, is very short, and they inherited few economic 
assets from the old societies. In the case of our country, it took over 
from the Japanese imperialists a backward economy affected by 
colonial lopsidedness, and this economy was completely devastated 
during the three-year war, so we had to start economic construction 
from scratch afterwards. Although 16 years have passed since 
liberation, it is for less than 10 years that our country has been 
concentrating on economic construction. Therefore, the history of 
socialist economic construction in our country is a split second when 
compared with that of the centuries-long industrial development in 
capitalist countries. 

However, it would be quite inconceivable without the socialist 
planned economy for the total value of industrial output to have 
increased several times in such a short span of time. The situation in 
other socialist countries is similar to that in our country. If our country 
had channelled its efforts into economic construction during several 
centuries like the capitalist countries, we would now be far ahead of the 
developed countries in terms of the level of economic development. We 
should have the firm conviction that the socialist planned economy is 
decidedly superior to the capitalist profit-oriented economy. 
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The advantages of the socialist planned economy are not given full 
play of their own accord. They can be given the fullest play only by the 
passionate activities of the people. We should make proactive efforts to 
maintain the socialist planned economy and give fuller play to its 
advantages. 

Socialist ownership, the gains of the revolution, should be 
consolidated and developed. 

Socialist ownership of the means of production constitutes the 
foundation of the socialist planned economy. Only when it is maintained 
and developed can the advantages of the socialist planned economy be 
fully displayed. If socialist ownership is abandoned and private 
ownership revived, neither can the socialist economic system be 
defended nor can the socialist planned economy be maintained. This is 
one reason why the settlement of the question of ownership, together 


with the question of power, is regarded as key to the socialist revolution. 
(he imperialist reactionaries, in an attempt to destroy the socialist 
ayalem, are brazenly perpetrating aggressive manoeuvres against the 


socialist countries, while resorting to sinister and cunning moves to 
undermine them. And at home the surviving remnants of the overthrown 
exploiting classes are persisting with their manoeuvres to revive the old 
system, Such being the situation, if the masses of the people fail to make 
strenuous efforts to defend the socialist system there will be a risk of 
eapitalism reviving. We should make proactive efforts to defend the 


wovernment of the proletarian dictatorship politically, and consolidate 
and develop the socialist ownership of the means of production 
eeonomically. 


li is important to improve economic management as befits the 
socialist system in order to display the advantages of the socialist 
planned economy to the full. 
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The principle, system and methods of economic management are 
closely related to the socio-economic system. They are defined by the 
essential nature of the socio-economic system, while how the economy 
is managed exerts an influence on the economic system. 

The revisionists, who still harbour illusions about the capitalist 
methods of enterprise management, are scheming to introduce such 
capitalist methods as “business autonomy” and giving priority to 
material incentives. It is self-contradictory that, while the economy is 
socialist in form, its management is conducted in a capitalist way. 

The socialist economy should be guided and managed in keeping 
with the essential nature of the socialist system and as required by 
socialist economic laws. Only then can the system of socialist economy 
be maintained and the advantages of the planned economy displayed to 
the full. 

It is important to carry out effective economic planning in order to 
improve economic management. In the socialist economy, a planned 
economy, all economic affairs are conducted and performed on a 
planned basis. Effective planning will ensure that the economy is 
managed and operated in a scientific and rational way as required by 
socialist economic laws. 

The revisionists are currently cutting down the number of state 
planning items so that enterprises can formulate their plans by 
themselves and dispose of their products on their own. This means 
virtually the abandonment of planning in the socialist economic 
management. State guidance and management of the socialist planned 
economy without planning is inconceivable. The practice of abandoning 
planning work and leaving the business activities of enterprises to the 
mercy of spontaneity must never be permitted. 

In socialist society, where the means of production have become 
socialized throughout society, planning work should be conducted by the 
state. The state should improve planning work in line with the requirements 


of the economic laws of socialism, such as the basic economic law of 


socialism and the law of the planned and balanced development of the 
national economy, and with a proper correlation between speed and 
balance, and further intensify its planned guidance over the economy. 
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It is important in managing and operating the socialist planned 
economy, including in planning work, to hold fast to the principle of 
properly combining the centralized guidance of the state with the 
creativity of local areas and enterprises, and political and moral 
incentives with material ones. Giving priority to material incentives will 
transform the socialist planned economy into the capitalist profit- 
oriented economy and destroy the superiority of the socialist planned 
economy. Only when the economy in socialist society is managed and 
operated on the principle of giving priority to political and moral 
incentives in proper combination with material incentives can the 
superiority of the socialist planned economy be displayed to the full. 

In order to give full scope to the superiority of the socialist planned 
economy, it is necessary to raise the managerial and technical 
qualifications of officials. If the socialist planned economy is not 
managed in an effective way as required by the economic laws of 
socialism owing to the qualifications of officials being low, its 
superiority cannot be displayed to the full. At present the managerial 
level and the standards of economic knowledge of economic executives 
re failing to keep up with the developing reality. The economy is 
rowing in scale, the relations of production and consumption between 
(he sectors of the national economy have become more complicated, and 
production lines have developed into complex technical processes; 
under these circumstances, enterprise management cannot be performed 
properly unless officials boost their economic knowledge and improve 
their managerial level. 

We students are responsible for the future management and operation 
ül the country’s economy. We should become well versed in our Party’s 
eeonomic policies and our majors during our university days and 
woquire the knowledge we need to manage the economy through 
production internships. In this way we can prepare ourselves fully as 
iitional cadres capable of shouldering the future of the country. 


